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15. Stock and asset management
Worksheet 6: Assets and their life cycle (tutor)

1. List the three types of asset and give an example of each.

· Current (eg cash)
· Capital (eg buildings, machinery)
· Intangible (eg patents, reputation)

2. Complete the diagram by labelling the four main stages of the asset life cycle. Describe what each stage involves.





















1. Planning: assessment of need and what value the asset will add. 
2. Acquisition: purchasing the asset within budget, funding the costs of installation/set-up.
3. Operation and maintenance: maintenance costs may rise as the asset ages. This stage includes repair and modification.
4. Disposal: asset removed from service and either sold, repurposed, thrown away or recycled. A replacement may be purchased, and the cycle begins again.


1. Planning


2. Acquisition


3. Operation and maintenance


4. Disposal
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